Exercise 14-1A

	a.
	Financing Activity

	b.  
	Investing Activity

	c. 
	Investing Activity 

	d.
	Operating Activity

	e.
	Operating Activity 

	f.
	Non-Cash Item

	g.
	Financing Activity 

	h.
	Operating Activity 

	i.
	Financing Activity

	j.
	Operating Activity

	k.
	Financing Activity


Exercise 14-3A  a.  

	Accounts Receivable
	
	Interest Receivable

	1/1
42,000
	
	
	1/1
6,000
	

	Sales
680,000
	Cash
676,000
	
	Int. Earned
24,000
	Cash
25,000

	12/31
46,000
	
	
	12/31
5,000
	


	Inflow from Operating Activities

	From Sales
	$676,000

	From Interest
	25,000

	Total
	$701,000

	
	


b.

	Accounts Payable
	
	Salaries Payable

	
	1/1
22,000
	
	
	1/1
12,000

	Cash
266,000
	Op. Exp.
270,000
	
	Cash
169,000
	Acc. Sal.
172,000

	
	12/31
26,000
	
	
	12/31
15,000


	Outflow from Operating Activities

	Payment of Operating Exp.
	$266,000

	Payment of Salaries
	169,000

	Total
	$435,000

	
	


Exercise 14-7A

$364,000 cash paid for purchases, calculated as follows:

Since Maze sold $352,000 of inventory, it must have purchased  $361,000 of inventory:

	Inventory

	Bal.
52,000
	

	Pur.
361,000
	Sold
352,000

	Bal.
61,000
	


Inventory purchases affect Accounts Payable as shown below.  If Maze purchased $361,000 of inventory on account, then it must have paid $364,000 for inventory to have an ending Accounts Payable balance of $41,000.

	Accounts Payable

	
	Bal.
44,000

	Paid
364,000
	Pur.
361,000

	
	Bal.
41,000


Problem 14-12A

	
	Transactions
	
	Effect on Cash Flow

	  1.
	Cash Received from Sales:
	
	

	
	Sales of $250,000 + Decrease in Accts. Rec. of $4,000
	=
	$254,000

	  2.
	Salaries Paid:
	
	

	
	Salaries Exp. $56,000 + Decrease in Sal. Pay. $1,500
	=
	(57,500)

	  3.
	Other Operating Expenses Paid:
	
	

	
	Other Operating Exp. $125,000 - Increase in Operating Expense Payable $4,000
	=
	(121,000)

	  4.
	Non-Cash Item
	
	-0-

	  5.
	Purchased Equipment
	=
	(30,000)

	  6.
	Additional Borrowing
	=
	100,000

	  7.
	Interest Paid:
	
	

	
	Interest Exp. $6,000 + Decrease in Int. Pay. $500
	=
	(6,500)

	  8.
	Inventory Paid:
	
	

	
	Merchandise Sold $156,000 + Increase in Inv. $18,000 = Merchandise Purchases $174,000;

$174,000 – Increase in Accts. Payable $2,000
	=
	(172,000)

	  9.
	Employee Loan
	=
	(5,000)

	10.
	Issued Common Stock
	=
	20,000

	11.
	Sold Land
	=
	12,200

	12.
	Taxes Paid:
	
	

	
	Taxes Exp. $7,700 + Decrease in Taxes Pay. $75
	=
	(7,775)

	13.
	Purchased Investments
	=
	(18,000)

	
	Sold Investments
	=
	9,000

	
	Change in Cash
	=
	$ (22,575)

	
	
	
	


	Store Company

Statement of Cash Flows

For the Period Ended December 31, 2007

	Cash Flows from Operating Activities:
	
	

	
Cash Receipts from:
	
	

	

Sales
	$254,000
	

	Total Cash Inflows
	
	$254,000

	
	
	

	Cash Payments for:
	
	

	

Inventory Purchased
	(172,000)
	

	

Salaries
	(57,500)
	

	
Other Operating Expenses
	(121,000)
	

	
Interest
	(6,500)
	

	
Taxes
	(7,775)
	

	Total Cash Outflows
	
	(364,775)

	
	
	

	Net Cash Flow from Operating Activities
	
	(110,775)

	
	
	

	Cash Flows from Investing Activities:
	
	

	
Inflow from Sale of Land
	12,200
	

	
Inflow from Sale of Investments
	9,000
	

	
Outflow to Purchase Investments
	(18,000)
	

	
Outflow to Purchase Equipment
	(30,000)
	

	
Outflow for Employee Loan
	(5,000)
	

	Net Cash Flow from Investing Activities
	
	(31,800)

	
	
	

	Cash Flows from Financing Activities:
	
	

	
Inflow from Stock Issue
	20,000
	

	
Inflow from Borrowing
	100,000
	

	Net Cash Flow from Financing Activities
	
	120,000

	
	
	

	Net Decrease in Cash
	
	(22,575)

	Plus: Beginning Cash Balance
	
	28,600

	Ending Cash Balance
	
	$    6,025

	
	
	


Problem 14-16A

Transactions Legend:

a1.
Revenue, $35,700.

a2.
Collection of Accounts Receivable: $1,200 + $35,700 - $2,000=$34,900 

b1.
Cost of Goods Sold, $14,150.

b2.
Inventory Purchased: $6,400 + $14,150 - $6,000 = $14,550 

b3.
Inventory Paid: $4,200 + $14,550 - $2,600 =$16,150 

c1.
Depreciation Expense, $3,600 (noncash).

d1.
Sale of Equipment, $18,500; Cost of Equipment Sold, $30,000; 
Accumulated Depreciation on Equipment Sold, $12,000.

d2.
Purchase of Equipment, $7,000.

e1.
Sale of Land, $3,950; Cost of Land Sold, $4,000.

f1.
Purchased Land with Stock, $12,000.

g1.
Paid Dividends, $9,200.

h1.
Repaid long-term debt, $3,600.

	Pacific Company

T-Accounts

	Assets
	=
	Liabilities
	+
	Equity

	
	
	
	
	

	Cash
	
	Accounts Payable
	
	Common Stock

	Bal.
2,800
	
	
	
	Bal.
4,200
	
	
	Bal.
10,000

	a2.
34,900
	b3.
16,150
	
	b3.
16,150
	b2.
14,550
	
	
	f1.
12,000

	d1.
18,500
	d2.
7,000
	
	
	Bal.
2,600
	
	
	Bal.
22,000

	e1.
3,950
	g1.
9,200
	
	
	
	
	
	

	
	h1.
3,600
	
	Long-Term Debt
	
	Retained Earnings

	Bal.
24,200
	
	
	
	Bal.
6,400
	
	
	Bal.
24,400

	
	
	
	h1.
3,600
	
	
	b1.
14,150
	a1.
35,700

	Accounts Receivable
	
	
	Bal.
2,800
	
	c1.
3,600
	d1.
500

	Bal.
1,200
	
	
	
	
	
	e1.
50
	

	a1.
35,700
	a2.
34,900
	
	
	
	
	g1.
9,200
	

	Bal.
2,000
	
	
	
	
	
	
	Bal.
33,600

	
	
	
	
	
	
	
	

	Inventory
	
	
	
	
	
	

	Bal.
6,000
	
	
	
	
	
	
	

	b2.
14,550
	b1.
14,150
	
	
	
	
	
	

	Bal.
6,400
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Land
	
	
	
	
	
	

	Bal.
10,400
	
	
	
	
	
	
	

	f1.
12,000
	e1.
4,000
	
	
	
	
	
	

	Bal.
18,400
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Equipment
	
	
	
	
	
	

	Bal.
42,000
	
	
	
	
	
	
	

	d2.
7,000
	d1.
30,000
	
	
	
	
	
	

	Bal.
19,000
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Accumulated Depreciation
	
	
	
	
	
	

	
	Bal.
17,400
	
	
	
	
	
	

	d1.
12,000
	c1.
3,600
	
	
	
	
	
	

	
	Bal.
9,000
	
	
	
	
	
	


 Problem 14-16A (continued)

	Pacific Company

Statement of Cash Flows

For the Period Ended December 31, 2007

	Cash Flows from Operating Activities:
	
	

	
Cash Receipts from:
	
	

	

Sales
	$34,900
	

	Total Cash Inflows
	
	$34,900

	
	
	

	Cash Payments for:
	
	

	

Inventory Purchased
	(16,150)
	

	Total Cash Outflows
	
	(16,150)

	Net Cash Flow from Operating Activities
	
	18,750

	
	
	

	Cash Flows from Investing Activities:
	
	

	
Inflow from Sale of Equipment
	18,500
	

	
Inflow from Sale of Land
	3,950
	

	
Outflow to Purchase Equipment
	(7,000)
	

	Net Cash Flow from Investing Activities
	
	15,450

	
	
	

	Cash Flows from Financing Activities:
	
	

	
Outflow for Dividends
	(9,200)
	

	
Outflow for Repayment of Debt
	(3,600)
	

	Net Cash Flow from Financing Activities
	
	(12,800)

	
	
	

	Net Increase in Cash
	
	21,400

	Plus: Beginning Cash Balance
	
	2,800

	Ending Cash Balance
	
	$24,200

	
	
	

	Schedule of Noncash Investing and Financing Activities:
	
	

	
Issued Common Stock for Land
	
	$ 12,000

	
	
	


