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Chapter 3 Problem

Stephanie is single and receives a salary of $58,000 this year.  She receives $400 of interest income from State of Arkansas bonds (tax-exempt) and wins $100 from a scratch-off lottery tickets.  She also receives $12,000 of alimony from her ex-husband.  Her deductions for AGI total $2,000 and she has $3,200 of itemized deductions.

Calculate Stephanie’s gross income, adjusted gross income, and taxable income.  Also compute Stephanie’s income tax liability.

