Exam 2
Topic Sheet

Ch. 5 & 6
Business expenses 

Mixed business and personal expenditures

Deductibility issues for business expenses

Start-up costs

Investment expenses

Expenses paid for another

Vacation homes

Hobby expenses

Home-office expenses – short-answer problem
Deductions for AGI

Deductions from AGI

General understanding of income tax concepts related to issues in the chapters

Meals & Entertainment Expenses

Auto Expenses (Actual Cost Method & Std. Mileage Rate)

Travel Expenses

Business Gifts

Reasonable Compensation

Bad Debts

Business Expenses

Deductible taxes

Qualified Production Activities Deduction (very basic)

Reimbursed Employee Business Expenses (Accountable & Non-Accountable Plans)

Individual Retirement Accounts (Roth, Conventional, and Education)

Education loan Interest

Moving Expenses

*There will be another tax-return problem on the exam.  It will contain a few very basic income items from the previous chapters.  The majority of the information regards business expenses.  You will need format your answer using the individual income tax formula in the front of your book.  

