Exam Review
Topic Sheet

Ch. 7 & 8
Chapter 7
· NOL Losses – Be able to calculate how much of the loss is deductible in the current year;  Be able to calculate basis

· Tax Shelter Losses (At-Risk Rules) – Be able to calculate at-risk basis and calculate how much of the loss is deductible in the current year and how much is carried forward. 
· Passive Activity Losses – Be able to net PAL with passive gain; Be able to calculate effect of selling passive activity with a suspended loss; Be able to calculate effect of taxpayer dying with a passive activity with a suspended loss; Be able to calculate suspended loss attributable to each activity
· Material Participation Rules – Be able to determine whether the taxpayer materially participates in an activity or not.
· Wash-sale losses

· Related party losses

· Business and Personal Casualty & Theft Losses

· Investment losses – Be able to calculate net capital gain / loss;  Know how much net cap loss is deductible per year

Chapter 8
· Personal and Dependency Exemptions – Be able to determine how many exemptions a taxpayer can claim
· Dependency Tests – Be able to identify who would qualify as a dependent
· Filing Statuses – Be able to determine the proper filing status for a taxpayer
· Medical expenses – Be able to calculate total medical deductions for the tax return
· Taxes – Be able to identify which taxes are itemizable deductions

· Charitable contributions – Be able to identify what qualifies as a charitable deduction; Be able to calculate total contributions
· Home mortgage interest – Know what is deductible; Also know how many points are deductible
· Investment interest – Be able to calculate deductible amount

· Personal Casualty & Theft Losses – Be able to calculate the amount that is deductible

· Miscellaneous Itemized Deductions (Fully & Partially Deductible)

· Standard Deduction – Be able to calculate additional amount for age and blindness

· Exemption – Be able to calculate amount of allowable exemption (you will have to phase-out)

· Tax Credits – Be able to calculate the following credits:  child tax, earned income, child-care, credit for higher-education expenses
· Filing Requirements – Be able to determine whether an individual will have to file a return or not
Short-answer Problems
· There will be two “work-out” problems.
· One will be from Ch. 7 regarding losses.  It will be very similar to Homework Problem # 28.

· The second will be a tax return problem.  You will have to calculate AGI, taxable income, the tax liability, and the amount of the tax due or refund due with the return.

