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Exam 3 – Supplemental Information

Itemized Deduction Phase-out
· AGI > $156,400 for all taxpayers


· 3% of (AGI - $156,400) = reduction amount

· Reduction amount must be reduced by 1/3

· Reduction cannot be greater than 80% of the amount subject to reduction

Exemption Phase-out

· 2% * [(AGI – Threshold) / $2,500] = reduction

· Reduction must by reduced by 1/3

· Threshold Amounts:

	Filing Status
	Threshold Amount
	Phase-out Ends

	Single
	$156,400
	$278,900

	Head of Household
	$195,500
	$318,000

	Married, Joint
	$234,600
	$357,100

	Married, Separate
	$117,300
	$178,550


Child-tax Credit Phase-out
· Phase-out rate = $50 for each $1,000 of AGI greater than $110,000 for MFJ, $55,000 for MFS, and $75,000 for all others

· [(AGI – Threshold) / $1,000] * $50 = Reduction Amount

Child & Dependent Care Credit Phase-out

· 1% * [(AGI - $15,000) / $2,000] = credit reduction %

· 35% - Credit reduction = Allowable credit %

Higher Education Credit Phase-out

· Phased – out for AGI > than

· $94,000 for MFJ

· $47,000 for other

· Calculation = Possible credit * [1 – {(AGI – Threshold)/$20,000}]

