Income Tax Accounting

ACCT 3307

Fall 2007
Instructor: 
Kristen Bigbee

Class Time:  
002, 1:00 – 1:50 p.m., BA 255       

Office:

BA 408




003, 10:00 – 10:50 p.m., BA 270
Phone:
742-1923                                Office Hours:
Mon. & Wed., 2:00 – 3:00 p.m.,
E-Mail:           kristen.bigbee@ttu.edu


& by appt.
Website:         http://kbigbee.ba.ttu.edu   
Text: 
Concepts in Federal Taxation, Kevin E. Murphy and Mark Higgins (St. Paul: West Publishing Company, 2008)

            West’s Internal Revenue Code of 1986 and Treasury Regulations: Annotated Selections (Thomson Southwestern 2008 Edition)

Educational Objectives / Motivation

This course is designed to introduce students to the Federal tax system while providing them with a skill set that will enable them to apply the appropriate tax law concepts to various tax situations.  After completion of this course, students should maintain knowledge or skills related to: 

· The Federal tax system including the different types of taxes and various tax compliance practices and procedures 

· Tax research: including proper use and citation of the Internal Revenue Code and Regulations

· Individual taxation: including key concepts as gross income inclusions and exclusions, deductions for adjusted gross income, itemized deductions and the calculation of individual tax liabilities.

· Business taxation: including tax years, acceptable tax accounting methods, book/tax differences, depreciation/amortization methods, and self-employment income and taxation.

· Taxation of business and personal property transactions: including calculation of capital gains/losses, and calculation of business property transactions including those under sections 1231, 1244, 1245 and 1250

· Entity choice including the different methods used to tax sole proprietorships, partnerships, limited liability companies (LLCs) , S corporations and C Corporations.

· Preparation of federal income tax forms for individuals including form 1040 and related schedules.
Assessment Methods:

The course objectives will be measured through exams, RAT’s, application of homework principles, and tax return preparation. The class will set the grade weights on the first day of class. Class discussion is also of importance. I encourage each of you to ask questions when you do not understand a topic. Through questions and discussion I can assess your learning on an on-going basis and adjust the class accordingly. 

Time Requirements for This Course 

For most of you, this course represents your first exposure to the Federal Tax System.  As such, the time requirement to earn an above average grade in this course is extensive.  Below is my estimation of the weekly time requirements typically needed for students in this class:
In Class Time:








3 Hours

Chapter Reading & Preparation of End of Chapter Questions/Assignments:
4-8 Hours

Other Homework and Semester Projects (spread  throughout  the semester)
2-4 Hours


Weekly Estimate of Time for this Class:  9 – 15 hours per week
Individual Readiness Assessment Tests: 

During the semester there will be readiness assessment tests prior to the discussion of each chapter.  These tests are meant to gauge an individual’s self-study of the assigned material.  The tests will be multiple-choice questions on the current chapter.  

Group Readiness Assessment Tests: 

Each student will be randomly assigned to a group.  After taking the individual readiness assessment test, all groups will meet to prepare and submit an answer to the individual readiness assessment test.  Each individual in the group will receive a grade earned for the group response. 

Appeal: 

Groups who feel that their answer to the group readiness assessment test was incorrectly graded may appeal that grade. The appeal process will occur after the group test has been completed.  An appeal must be made on the day of the test and will not be permitted at a later date.  A ruling on the appeal will follow the next class session.  The appeal should state the question, the given answer, and the reasons why it is an acceptable answer.  Appeals not conforming to this format will not be considered. 

Exams:

Four examinations will be given this semester.  The tentative dates for each exam are indicated in the attached class schedule. 

Class Participation:  

My objective is to conduct class in a manner that facilitates discussion about the application of tax laws and tax planning.  While my responsibility is to "teach" the class, I believe that learning is the responsibility of everyone in the class.  It is far easier to learn through active participation, and I expect everyone to contribute to class discussion.  I like class discussions to be interactive and informal.  My hope is that by each of us contributing to the class discussions, a high level of understanding of the material may be achieved. Class participation will be gauged on an individual basis.  

Homework:

The homework assignments listed on the Course Schedule on the back page of the syllabus will not be picked up for a grade. However, the exams will be based on these homework assignments so it is highly recommended that you complete these assignments prior to the second day of the lecture on each chapter. We will go over select problems during the class lectures. 

I will periodically assign problems that are integrative in nature or that involve completing a certain tax return Form or Schedule. These problems will be graded on accuracy. 

Tax Return Project:

One tax return project will be assigned during the semester.  You should submit one completed tax return for your group on the date indicated on the attached schedule.  The tax return project will be prepared manually so that you can see how information flows from one tax schedule to another.  

Tentative Letter Grade Cutoffs:

         Grade                  

              A

100 %  -   90%             D                    69.5%  -   60%

              B                    89.5%  -   80%             F                    59.5%   & below  

              C                    79.5%  -   70%                                                       

4 Exams    100 points each                     400 
points

Individual RATs  10 points each           100 
points

Group RATs 5 points each                      50 
points

Tax Return & Related Probs.                100 
points

Class Participation                                    50 
points
Total Points                                              700
points
Withdrawal Policy:

In accordance with Texas Tech University guidelines, students may withdraw through the 45th class day and receive a W on their transcript. There are no longer WF grades nor are there any circumstances where a W will be assigned after the 45th class day.   

Academic Dishonesty:

“It is the aim of the faculty of Texas Tech University to foster a spirit of complete honesty and a high standard of integrity. The attempt of students to present as their own any work that they have not honestly performed is regarded by the faculty and administration as a serious offense and renders the offenders liable to serious consequences, possibly suspension” (OP 34.12). Any incidence of cheating or plagiarism in this classroom will result in a grade of F for the course. There is no negotiation of this policy.

Classroom Civility:

Students are expected to assist in maintaining a classroom environment that is conducive to learning. In order to ensure that all students have the opportunity to gain from time spent in class students are prohibited from engaging in any form of distraction. Please turn all cell phones off prior to entering the classroom and refrain from reading newspapers and other materials once class starts. Inappropriate behavior in the classroom shall result, minimally in a request to leave the classroom.

Disabling Conditions:

Any student who because of a disability may require special arrangements in order to meet course requirements should contact the instructor as soon as possible to make any necessary accommodations. Student should present appropriate verification from AccessTECH.  

Religious Holy Days:

Any student who is absent from classes for the observance of a religious holy day will be allowed to make-up an examination or complete an assignment scheduled for that day within a reasonable time after the absence. Please check your calendars. Notification must be made in writing and delivered in person no later than the 15th class day of the semester.
OTHER ISSUES
This is a very important course for accounting majors.  This course lays a foundation upon which you will build in the future. There are two keys to doing well in this course:  1) Come to class, pay attention, and ask questions; 2) Complete your homework on a timely basis.  If you fall behind, you should meet with me as soon as possible.

Recognize that I want you to do well in this course.  I believe that the quality of instruction in this course and the fairness of the course grading system provide you with every opportunity to do well . . . if you apply yourself. 

How To Succeed In ACCT 3307

1.  Preparation - Before each class, I will assign you a chapter to read.  Be sure to read the assigned material in order to be ready to (a) answer questions posed to the class and (b) ask questions regarding any problems that you may have.  Your preparation is a key factor in (a) your performance in this class and (b) how much knowledge you will discern from this class.  

2.  Preparation - Before each class, you should review your class notes from the previous lecture.  This review is an important process in determining your level of understanding of the course material.  If you are having problems with materials previously covered in class, it is imperative that we resolve any questions that you have as soon as possible.  Do not be leery of asking questions.  If you do not understand a point made in class, chances are that your neighbor has a similar lack of understanding.

3.  Attend class regularly and on time! 

4.  Rework problems discussed in class and work problems assigned in class.  Class discussions are highly representative of the material that I expect you to glean from this course.  Further, because class discussions often exceed the difficulty level provided in the text, it is important that you understand this material in preparation for your exams.  Throughout the course, I will suggest modifications to problems discussed in class.  It is important that you not only understand the problems discussed in class, but also understand the issues well enough to analyze and solve related problems as well as problems that integrate multiple ideas presented in this course.
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